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GRADE 10 ESSENTIALS 

UNIT B 

PERSONAL FINANCE 

WORKSHEET 2 – Net Income 
 

1. Dylan has been hired to work a full-time job at a retail outlet.  Any 

hours worked over 40 hours a week are paid at ‘time and a half’.  

Employment Insurance (EI) deductions are 1.98% of the gross pay.  CPP 

Contributions are 4.95% of Gross. Registered Retirement Savings Plan 

(RRSP) contributions are $19.45 per week.  Income tax is deducted at 16% 

of taxable income per week.  Commissions are paid on all sales over 

$5,000.00.  During his first week, Dylan sold $6250 in goods, and worked 

42 hours.  He pays $7.00 for weekly parking and $5.20 a week for the coffee 

fund. 
 

Dylan has to choose a method of pay he wants: 
 

Plan A Plan B 

 

$9.00 / hour and 5% commission 

 

$8.00 / hour and 10% commission 

 

a. Determine the ‘take home‘ (net) pay for each plan choice. 
PLAN A 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PLAN B 
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2. Lucille has been hired to work full-time at a retail store.  Any hours 

worked over 40 are paid at time and a half.  EI deductions are made at 

1.95% of the gross pay.  CPP Contributions are 4.95% of Gross.  RRSP 

contributions are paid $18.30 a week.  Income tax deductions are Code 2.  

The commissions are paid on all sales over $5,000.  During her first week, 

Lucille sold $6250 in goods, and worked 44 hours.  [Use the tax tables 

attached at the back instead of a percentage] 

 

Plan A Plan B 

 

$9.00 / hour and 5% commission 

 

$8.50 / hour and 10% commission 

 

a. Calculate the ‘take home ‘ (net) pay for each plan choice. 
PLAN A 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PLAN B 
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3. Gary has been hired to work full-time at a retail outlet.  Any hours 

worked over 8 per day are paid at double time.  EI deductions are 1.98% of 

gross pay.  CPP Contributions are 4.95% of Gross.   Union dues are $8.50 

per week.  His income taxes are 14% of taxable income.  The commissions 

are paid on all sales over $3,200.  During his first week, Gary sold $6,000.00 

in goods, and worked the following schedule: 

 

 Mon Tues Wed Thurs Fri 

Hours 

Worked 

8.5 10 8 9 3 

 

Plan A Plan B 

 

$10.00 / hour and 5% commission 

 

$8.00 / hour and 10% commission 

 

a. Calculate the ‘take home ‘ (net) pay for each plan choice. 
PLAN A 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PLAN B 

 

b. State one unique advantage of each plan. 
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Answers 

ANSWERS 

 

There are lots of numbers involved.  You will certainly be wanting to use a 

Net Income Template! 

 

[Or maybe you know how to set up a Spreadsheet to be able to do these 

calculations in like 30 seconds!] 

 

Your answer may very by a few cents if you neglect to round individual 

calculations properly. 

 

The most common error is for a $10 to $20 (ish) difference since students 

neglect to use the Taxable Income calculating taxes. 

 

1.  Dylan:  Plan A: $317.89   ; Plan B:  $332.91 

 

2.  Lucille:  Plan A:  $355.07 ;  Plan B:  $382.15 

 

***  You need to use the Tax Tables provided for this question; so much 

easier just to use a percentage.  But since some people do not know how to 

calculate a percentage, they need to use tables. **** 

 

3.  Gary.  Plan A:  $435.48  ; Plan B:  $479.76 
 


