
1 

GRADE 12 ESSENTIAL 

UNIT F – HOME FINANCE 

HOME FINANCE EXERCISE 

 

You are looking at buying a house (the year is 2015).  The house you 
want is at 136 Bernadine Crescent.  (Remax Details Attached).  It is listed 
for sale at $235.9K.  You notice the city assessment in April 2014 
assessed the property at a value of $223K.  Details attached.  You plan 
to offer $240K for the house and put down 20% as a down payment to 
avoid the Mortgage Insurance.  You expect to get a fixed rate loan from 
the bank at 3.5% interest for 25 years. 
 

a. calculate the annual property taxes on the house  (45% 
portion assessment for residential property).   Assume frontage levy 
of $35 per metre.  (3.28 ft = 1 metre).  Property tax mill rate with 
school taxes included is 30 mills. 
 
b. determine your monthly mortgage payments for this home. 
 
c. determine what you end up having paid overall (not counting 
maintenance, repairs) at the end of the 25 years.  

 
d. calculate your GDSR if your family annual gross income is 
$68,000 and the expected monthly heating bill is $150? 
 
e. explain if the bank is likely to loan you the money. 
 
f. there will be lots more expenses you should be prepared to 
pay too at time of purchase (closing); list at least three of the 
closing cost items. 

 
 
 
 
 
 
 
 
 
Ans: a. ~3352.10; b.  ~961.20  c. ~336,320  d.  ~25%  e.   f.   
 

Name:  _______________ 
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